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2. Funds for Taxes and Insurance. Subject to Lender’s option undor paragraphs 1 and & Eenvof, Borrower »hall yay to Lensder

va the day monthly installnents of principal and interest are pavable ucder the Noteo until the Note 15 parl i full, oo sum (herein
“Funds™) epal to one-twelith of the vearly taxes and assessments which may attain priority over this Mortgz g, and ground renis

on the Prop<rty, if any, plus one-twelfth of yearly preminm installments for hazard in~urance. plus cnetwelith of yearly premium
instalments for mortgage insurance, if any, all as reasonably estintad initindly and from tme o time by Lender on the basis of
wsspzzments anid bills and reasonable estimates thercof. The Fundds 2hall be Leld in an anstitution the deposiis or accotints of which
are insured or guarantead by a Faleral or state ageney (ineludiog Lender if Lenddir i such an institution) . Lender shall apply the
Funds to pay maid taxes, asessments, inaurance premiums and ground rents. Lemder -hall make no obarge for o hohding and apply-
ing the Funds or verifving anld compiling said assessments and bills. Borrower and Lender may agree in writing at 1he time of
exccution of this Mortgage that intercst on the Funds shall Le pard 10 Borrower, ard un'ess such agricment iz made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional sceunity for the sums secured by this Mortgige. ] ‘ ]

If the amount of the Funds held by Eender, together with the future moathly installments of Funds pavable prior to the due
dates of 1axcs, assessments, insurance premiums and ground rents, shall ¢ xeved the anmount required to pay sai] taxes, assessments,
insurance premiums and ground ronts as they fall due, such exeess shall 14, at Borrower's option, cither promptly repaid to Borrower
or crosdited 16 Borrower on monthly installments of hmih If the unount of the Funds Leld by Lender shall not be sufficient to
PAY taxes, ASEsments, INSUrance po hiuins and groun-l rents as they fall dite, Borrewer =hall pay to Lender any amount necessary
to make up the deficiency within thirty days after totice from Lender to Borrower requesting pavinent thereol.

Upon payvment m full of all sims secured by this \lortglgx Lender shall promeptly radund to Borrower any Funds held by
Lender.

If under paragraph 18 bereof the Liopenty iz sol or the Propany 1 otberwise aoquired by Lender, Lender shall apply, no Iater
than immediately prior to the sale of the Properiy or it= acquisition by Lendir, any Furds beld by FEender at the time of applica-
tion as a credit against the sums securad by this Mortgge.

3. Application of Paymenls. Unless applicable law provides otherwize, all pavments received by Lender nnder the Note and
saragraphs 1 and 2 hereof shall b+ ap splicdd by Lenedor Brst an pavment of ocounts ravable to Le n-l‘r by Borromr lm-lcr p1ragraph
2 Lereof, then to interest paviable on the Note and on Fuinre Advances, if any, and then to the prine
principal of Future Advanees, if any.

4 Chmges: Liens.. Borrower t}nll pay 11! [ELCEREREE AN A 5 .ml otker charges. fines and impositions attributable to the
Proporty which inay attain a pricrity over this Morrg ge, and ground rints. il any, at Lender’s option in the manter provided
under paragraph 2 bereof or by Boreower making pavinsny, when Josldirsetly to b paves thereof. Bomroner shall promptly
furnish to Lender all noticis of amoints by undor this pooagoyg. boand in tLe vent Bomrower shall make pavment directly,

Borroner shall promptly fumnish 10 Lender reeaipts evidinong =k pavieine:, Bortower shall promptly th'-cl"'ll’gl. any lien vr]uch
Las priority over this Morig:ze

: provided. that Borrower shall not T« roquirod to discharge any such lien o long as Borrower shall
agece in writing to the paynent of the obligation seiurol by such lien in 4 manner acecptable to Erender. or shall in good faith
contest such hen by, or defend enforcoment of such hen 1o, b gal proveelings which operate to prevent the enforcement of the lien
or forfeiture of il'e l’ropc 1ty of any part thereof.

S. Hozard Insumnce. Borrowir ~h:\‘l keep 1 h ULprovemnents Low existing or hereafrer ceecter] on the Property lm-ure-l agaimt
tass by fire, hazands ineboded within the term “extended coverage” and s h otbir Laand: as Tendds
smounts and for sueh parimds as Lender mav requice o provelod, that Lereker okl

exceed that amount of coverage rigquired to pav the s sevured by this Mortg g

't may require and in such
I reet reqpuiire that the amount of sich coverage

Tt.e insuratce varrier provisliog the insuranee shall b chosen by Borroner ﬂ*b “ 1o ap pro\.ﬂ l-\' Jender; pro\ ided, that such
approval shall not Le unre ascnably withbeld Al FIEMILIIS of) inelrafioe policics shall be paid at Lender’s option in the manner
providel under paragraph 2 kereof or by Borrawer making pavment. when Jue, dircetly to the insurance carrier.

All insurance [-o‘i(-ilc and rerswals thepeof shall be an form acceptable to Lender and shall ineclude a standard mortgage clause
in favor of and in forin acceptable to Lender. Lender ~hall Bave the right 12 hold the polirit—e and renewals thereof, and Borrower
shall promptly furnizh to Landor all reneaal notres and all recapts of pard preminms. In the cvent of loss, Boirower shall give
{rrompt notice to the insurance carrier and Lender, and Eenvder may make proof of 'vl-t-' af not made promptly by Borrower.

Unless Lender and Borrowor otherwize agrev- in wnting, wnsarahice procecds shall be apphed to restoration or repair of the
Property damaged. jrovided sub restoration or nopair 15 eoonnmically feasible and the secunty of thizs Mortgage 13 not therchy
imgaired. I sush re=toration or 1qpair 15 kot reonomeally feasnble or if the souriny nf thi= Mortgige would le impaired, the

insurance proceeds shall be apphad to the sums scenred by this Morrgage, with the exegss if any. paid to Borrower. If the Property

15 sbandoned by Batroaar or if Borroaer £l to rospond ta Lender within 30 days :\ftfr rotice by Lender to Boarrower that the

insurance carricr offers to sotile a elim for insirance benefits, Frnder is otbonzed to collict and apply the insurance proceeds at
Isnder’s option ather to restoration of rejair of the Proj«rty or 1o the =ims zecured b thiz Mortgage.

Unkss Lander and Borrower otlsraise cgree in writitg. z2ay sich application of procecds to principal shall rnot extend or

fostpone the due date of the monthly installments eeferred ton paragraphs 1 and 2 Lereof or change the amount of such install-
eents. ] .
1§ under peragraph 18 Lrreof the Property 1 zapured by Lender, all right. titde and interest of Bogrower in and to any insurance

jolicies and an and to the procerds thereof (o the extent of the sumns sccurol by this Mortgage immediately prior to such sale or
acuisition) resulting frem damage to the Projoriy prior to the sale or acgpnstion shall pass o Lender,

6. Pretervation and Maintenance of Properly: Leaseholds: Condominiums. Borrower shall keep the Properly in good repair
and shall ot j<rmit or rommit waste, mmpairme L, of Jeterioration of the Property and shall comply with the provisons of any
lease, if this Mottgige 1= on a Vaseloll If this Mumigage 15 on 3 cnndominium unit, Borrower shall gjerform all of Borroaer's
obligations under the Jdechiration of condominiim or master deid, the by-lwms and regulationsz of the condominium project and
eonstituent documents

7. Protection of Lender's Security. i Borroaer fals to jorforn the sovenants aned agresments contained in this Mortgage, or
if any actien or provceibing 1- oomneneod which matenaliv affeote Letader= intorest oo the Projenty. including, but not limited to
eminent domain, imolveney, code enforcement, or arrangenents or pricsedings involung s bankmpt or Jecedent, then Lender at
Lender's opticn. ujon notice to Borrower, miay moake 2uck apgeatinoes, disbmir~ ook »ims and take a1eh action as is necessary to
protect Lendor's interest, inebiding, but not hmited to, b ment of roasonnble attorne v'= fres and onfry upon the Property to
mnake repairs. Any acnounts disburzaed by Lender | sirsant to this paragraph 70 with interest thercon, shall beeome additional indebt-
rdness of Borroner wanrad by thiz Mottgage. Unloss Borrower and Lendar agrie 1o other terms of payvment. sich amounts shall be
payable upon notice from Fender to Barrower re:puesting pavinent the pof. and =hall bear interest from the date of disbursement at
the rate stated in the Note unless payvment of mtere=t a1t <uh rate would I contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permisab!e by applieable hao Nothing contaned in this paragraph 7 shall require
Lender to incur any expence or Jdo any adt hereunder,

8. Inspection. Lender may make or canse to ba mads reasenable entrics upeon and inspections of the Projernty, jrovided that
Lender shall give Borroner notice jrior 1o any such insjection speafving reasonthd coise therddor telatad to Londer's interest in
the Property.

9. Condemnation. The provceds of any anard or elvim for damoages divest or o g ntidl in copnactton with any sondomna-
tion or other taking of the Proprety, or part thereof, or for convevanee in lien of condamnation. are
paid to Lender, _ _

In the cvent of a tatal Ml\mg of the lr--,,-un the jromeceds sball bo appliad 1o the sgnee seenped v this Mortgage, with the
sxerss af any, paid to Borroxer, In the cvent of 2 partaal taking of the Projetty, nndoes Borrooe ond Fondor otherwise agree in
writing. thege ~hall b spplied to the <ums woured by thic Martgrge woh projottam of the promeeeds as i eoonil ta that proportion

Leriby assigned and shall be
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